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This is only part of his legal problems. The
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comptroller general, Pablo Celi, has submitted further

steady at a critical level. The finance ministry under

evidence of white-collar crimes in the issuance of

Richard Martínez is working on improving relations

public debt. Short term debt in the form of treasury

with the markets and trying to end the aggressive

certificates (CETES) between $1.7b and $2.3b was

debt spiral everyone knows is unsustainable. While

issued with disregard for the legal limit of 360 days on

selling debt was out of the question at the peak of the

the maturities. It was also illegally used to pay off

recent spike in bond market yields, Ecuadorean debt

government debt. Celi piled this latest evidence

performed well in recent days. Some market skeptics

against Correa and former finance ministry officials

are beginning to gain a modicum of confidence in the

onto that from the earlier investigation. He also

economic team’s capacity to deliver on spending cuts.

announced

privately-

The International Monetary Fund, which spent two

administered investment funds with a combined worth

weeks in Ecuador for Article IV consultations ahead of

of $1.2b taken over by BIESS, the bank of the social

July 4, publicly lauded their efforts. Even without an

security institute created under Correa.

economic IMF assistance program, this amounts to

further

analysis

of

69

Ecuador’s legislature is meanwhile working on a
law to seize embezzled funds. The president of the

some real financial help, no strings attached.

At the close of this edition, the details of an

the end of October. Furthermore, Ecuador needs to

expected line-item veto of the fast-track “Productive

build up a reserve cushion, the IMF adds. That is
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hopefully in the cards, but only after 2021, according
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the global economy, some of which have already
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transparency. The Fund noted that the banking
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to blame for the economic predicament in which it
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sector,” all of which are anathema for a large part of
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the helm, and before the passing of the economic
package, which creates important corporate incometax breaks to hopefully accelerate investment and
thereby employment and overall growth.
The big issue, of course, is debt, particularly the
large fiscal deficit and the tight amortization schedule.
The non-financial public-sector deficit at 4.8% of GDP
last year shows a large deficit, “particularly for a
dollarized economy.” The IMF notes elements that
have and may continue to provide support, including
“higher oil prices, temporary tax measures, cuts in
capital spending, and a public sector hiring freeze,”
but adds that “a more balanced and frontloaded fiscal
consolidation would help boost confidence, reduce
borrowing costs and reach more sustainable deficit
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